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The challenges of COVID-19 and the economic role of the state
in the context of globalization

Shota Veshapidze, Associate Professor, Thilisi State University
Gia Zoidze, Doctor of Economics, Invited Lecturer: Batumi State University,
Batumi State Maritime Academy
Elza Vekua, PhD student of GTU
Summary

In the modern world, one of the major factors influencing the economic role of the state is globalization.
In the context of globalization, the most important function of the state is not only to protect the national econ-
omy from external influences (so-called “external shocks”), which is virtually impossible today, but also its
effective involvement in international economic ties and increasing the country’s competitiveness globally. In
this regard, the role of the modern state is very important.

Georgia needs to create a “Georgian model of the economy, which will be the “core” of the new econom-
ic system, which will attract investment (in the real sector of the economy), create jobs, develop exports and
bring real prosperity to all residents of Georgia.

Today is exactly the moment when, at the initiative of the state, the priorities of the country’s economy are
developed and the unique economic potential is realized.

The modern economic crisis caused by the Covid-pandemic has shown that a way out of the current sit-
uation is possible when the anti-crisis plan is based on strengthening state intervention in the economy. To do
this, it is necessary to increase the role of government and the public sector in crisis management.

Keywords: covid-pandemic, economic role of the state, effectiveness of intervention in the state econo-
my.
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